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INDEPENDENT AUDITOR'S REPORT
To the members of AL Hablb Capital Markets (Private) Limited
Report an the Audit of the Financial Statements
Dpinion

We have sudited tha annaxed financial stetermants of AL Hebib Capital Markats
iPrivatel Limited the Cormparyl, whech compriss the statement of financial position as
a1 31 Decamber 2018, and 1the statement of profit or loss, the statement of
comgrehanswe income, The siatemeant of changes in equity, the staterment of cash
flovws for the six menths pericd then ended, and notes to the financial statermsents,
inclyding & summany of sigrabcant accounting palicms and othar agplanatany
information, and we staie that we have obtainad all the information and explanations
which, to the best of our knowledge and balief, ware necessary for the purpoess of
the audvl.

Im aur apinion and tothe eat of gur information and according ta the explanstions
Qivar ta us, the statermant of financial position, the statament of profit or loss thes
statemant of comprehansive income, the statement of changes in equity and the
statemnant of cash flows togethear waih the noies forrming part therect conformm with
the sccounting and reporting standards as applicable in Pakistan and give the
mforraaton requiced by the Companies Act, 2097 41X of 20171, in the manner 5o
raquired-and respectively Qive a tree and far vigwe of the state of the Comoany's
aftairs &s at 31 Decamber 2018 and of 1he Ioas, comprehensive loss, the changes in
eduity and its cash flowes for the 2o monthe penod then endad.

Basls for Opinlon

We conducted our stdit in aocordance with Intermaticnal Standards on Auditing [1S54s)|
&5 applicable in Pakistan. Qur responsibilities wnder thosa standards are furthar
described in the Auditer's Besponsibilities for the Sudit of the Financigl Statemanis
saction of our rapart. We ere indepandent of the Company in accordance with the
Internatonal Ethics Standards Board for Accourdants” Codé o Ethigs for Prodessonal
Accountants ez adopted by the Institute of Chartered Accountants of Pakistan (the
Coddal and wa have fulfilied our other ethical responsibdities m sccordanca with tha
Conee, Wi balireg that the audit evidance we have obtamed is sufficient and
approprigie o provids 8 basis for cur openon,
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Responsibilities of Management and Board of Directors for the Financial
Staterments

Management i3 responsible for the prapasanes and fair prasentation of the financial
SEAtMEents in actordance with the sccounting and reparting Stardands as applicable in
Pakistan and the reguirements of Companies Act, 2017 (X of 2017} and for such
internal control 83 menagemant determines is necessany to enabls the preparation of
financial statements that are free from mataral misstatemant. whether dus to frawd or
Brhor.

In preparing the financial staternants, rmanagemeant is respansible for assessing the
Cosmpany's ability to contnue az a goeng concemn, disclosing, as applicable, matters
refatad fo goang concern and using the going concern basis of accounting unless
manegemment sither intends to kquidsta the Compaty o to casse operstions, or has no
reslistic alternative but to do so,

Bosrd of directors are responsible 1or cvarsaeing the Company's financis! reparting
OCess.

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objactives ars to obtain reasonabie assurance about whether tha fimancial
glatements a5 a whole are fres from material misstatement, wihather due to fraud o
error, and 1o Bsue en auditer's report that includes our opinkon. Réasonable asswance
i @ high level of azswrance, but i5 not & guaranies that an audit conduated in
accordance with 1545 as applicable in Pakistan will alweays detest & matesal
misatatemnent whan it exists. Misstate ments can arie from frewd or error angd are
considered material f, individually o in the dggregate, they could reszonably be
expeched to fluence the economic decisions of wsers iaken on the basis of thase
finamcial statemants,

As part of an sedit in accordznce with [543 55 applicable m Pakistan, vwe axarcise
professicnal judgment and malintain professional skepticism throughout the audit, We
alsge

* |dentify and a=seas the nsks of matanal misstatermnant of the tmancal statements,
whether dus to fraud or error, design end parform audst procadunss mepnnsive 1o
those neks, and obtan audit evidence that 1s sufficiant and appropriate to provide a
Basis for our opinion. The nsk of not detectng 4 material misstatemeant regulting
froem fraud &5 higher than for one resulting frorm error, as fraud may mahe
collusion, forgesy, ntentional cmissions, misrepresentations, or the owermds of
internal contral,
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& [btain an undaretanding of intemal control relevant to the awdt in crdar to design
audit proceduras 1hat ara Ell:lnf'ﬂ-p{'iatﬂ " e circurmstancas, el nat tar the purpoes
of expraesing enopinian on 1he effectiveness of the Coampany's intemal contral,

*  Evaluaie tha appropratensss of accounting polickss used and the reasonablensss
of anzounting estimates and refated disclosures made by managamant.

e Conchede on the apprepristeness of managemant's use of the going concern basis
of accounting and, based on the audit evidance oblained, whsthar a matarial
uncartainty seastis related 1o events or conditions that may cast sanificant daubn
on the Comgany's ahility 10 continue as a going concam. If we conclede that 3
matenal uncartasnty axists, wa are requived to draw attentionin ow euditor's
rapart tothe refated disclosures i the financial stetemants or, If such desclosuras
arg Inadeguate, to modify our cpinion. Our conclugions are based an the audi
evidencs ohisinsd up 1o the dats of our auditor's repart. Howewver, future events
of conditions may causs the Company 10 cease 1o continue as 3 going concarn.

& Eualuats the ovarsll pressentation, structurs and content of the financal
statements, mohuding the disclosuras, and whathar the finanzial staternents
reprasant the undeddying trensactons and svents ina mannar that achiswves far
presantaton,

Ve commanicate with the board of directors regarding, among other mattars, the
planned scops and timing of the audit and significant audit findings, including any
significent deficenches in internal contral that we identify dusing our audit.

Report on Other Legal and Regulatory Requirements
Based on our sudit, we further rapart thai in Gur apinlan:

Bl properbooks of account have bean kept by the Company as requived by the
Commpanigs St 2007 (KK of 2007

bl the statement of linancial pasition, the statement of profit or Iogs, the statamant
of comprehensive incorms, the statement of changes in squity and the statemsnt
of cach flows together with the notes thereon have been drawn up in conformilty
with the Companies Act, 2017 (%1% of 2017} and &re in agrsement with tha Books
of account,

£ investments made, expenditure incurrad and guaraniess extended duning the
pericd were far the purpess of the Company's business; and

dl  ma zakat was deductible at source under the Zakat and Ushr Ordinancs, 1980
[V el 15E0),
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The engagemant partrer on the audit resultg in thes independant auditor’s report is
fluhammed Taufig

MW e

Date: 29 January 2019 KPMG Tasear Hadi & Ca.
Chartered Accountants




AL Habib Capital Markets (Private) Limited
Staterment of Financial Position
Az at 37 Decembar 2015

31 Deiarmbear A0 Jars
el 2018 Hia
e (Rupaas)
ASSETS
Mon-Current Assots
Praperty and aqusprmsnt & BB45 337 B 400, BEE
Irlangile assaty L] raazaT rmn
Long tenm invesiments - Fair valua through other comprebansive income & 21,752,072 21,683,372
Lo term kaans, advances snd deposits r 1,567,500 1,541,500
Ceefamed 1axataon - net & 5505, 736 5T 2189
&2 STH6ET 50,151,783
Currant Asasis
She term invesimants - Fair value through other comprebansive income a 230,650,608 250,350,560
Trade receivabias pi] 28937214 340,008, 506
Loars ard advances 1 1, FE5. 320 1,312,108
Deposita ard piepaymants 2 18,562,145 4% 750 439
Crikaf flinancial assets 13 " -
Tanglion - ned 24 27,038,724 23,771,684
Cavh and bank balances 14 9,668,530 54,426,838
375,743,946 403 G162 5=
Tatsl Aresta SIS, _Smoe
EQLATY AND LIAB]LITIES
Bhare capital snd ressroes
Autherised copial
50,000,000 (30 June 2018: 50,000,001 ordinary shams of Fs, 10 ssch T __S00.000.000 00000000
Esund. subsctibed ard paid-up capital 6.2 00,000,500 300,000,000
iUnfealized foas) / Dain oh re-mansurarnent of invessmants - pat T8 {8,651 287} 14,972 535
Aevenus Resanns
Lreapprogiated profit 28,621,078 38,616,388
318,960,709 351,487,854
Cierrest Linkilting
Ehert term finencing bl - F
Trade anid ather payablag -] 93.897.601 85 5232 795
Soengsd habiitios 4. 171411 1. 757,692
Fayakle to Provigent Fund 5
BE452. 714 102,280,168
Contingancies and commitmants 12
Totsl pquity ane Eakilities -II-MI*IHE TE3 08T

The annexed notes, fiom T 10733, Tarm an integnsl e of these financial statemens,

s
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The annexed notes, from 1 1o 33, form an integral pent of these financisl statements.

AL Habib Capital Markets (Private) Limited

Statement of Profit or Loss
For the six months period ended 31 December 2018

® Bix months  Twelve months
perod ended penod anded
31 Decarnber 2 June
MNote 28 2018
(Rupees] e ...
INEGOME
Brokerage rovinus - nal 20 18,785,881 28,387,662
Share subscription income 5 407,241
Dividend ncome from equity securities at PYOCT 2,766,210 §.992 789
Intesast income from Pakistan Investrment Bonds = THO GAE
Inberest iIncome from harket Treasury Bils 5,528,845 7.168.972
Profit an saving and deposit sccounts 317,504 2,321,839
Gain on sale of mvesiments . 3,738,386
Other ingoma 21 216,183 1,378 397
28,014,323 80,186,174
EXPENSES
Adrminisirative axpenses i (34,751,398) {60,384, 782
Finance cost 23 (03 291} {234, 841}
{ {60,618, 7Z3)
Provasian for impairmant on mvestments - sailable for sale o7 - (2,554, 238
Feversal for impairment of advance againat Dubes Gold and
Commodities Exchange membership [DGCK) 1,646,088
LOSS BEFORE TAXATION (5,540,366 (11,343,719}
Incamea tax expenss
- Current tex (608,550) (5,608, 261]
- Defarred tax (1,744,363} (455, 184)
- Prior year tax ar 177.625
24 (2,353,216} (5,926.810)
LOSE AFTER TAXATION — B84, 23} [17.268,525)
Loss per share - basic and dilutad 25 m |ﬂ|ﬁﬁ

" The Company has changed its accounting year from 20 June to 31 December {refier rote 1,70




AL Habib Capital Markets (Private) Limited

statement of Comprehensive Income
For the six months pariod ended 37 Decemiber 2018

Loss for the period / year
Other comprahansive income:

frarng bhat wall fol be reclissifliag to statement of profit or oes

Lnrealized dimunition - FVOC] investmant
Fealised dirmuwation - FVOC! investment

Total compreahensive incoma for the period / year

k Six months Twelva months

period snded pariad endad

1 Dacamber a0 Junn
2018 2018

[ —— lmm-.] ........... -
[7.894, 282) (17,268 B23)

(22,721,808} (22,424,684

902,015}

—21518108) L5321l

The ennexed nates, from 1 to 33, foem an mtegral part of these fimancial statemants.

* The Company has changed s accounting waar from: 30 Jure 1o 31 Decernoer (refer note 1.5

H &
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AL Habib Capital Markets (Frivate) Limited

statement of Changes in Equity
For the six menths perod ended 31 Decamins 2078

Revenus Reser

EETT Unreallsed [loxs) /
subsoribad gain of e Un-apgroprinted

and paid-up massuremant of profit s
capktal Inrvestm ents - nat
{Rupsas}
Balance as at 1 July 2017 306, 000, 000 37,397,300 53733887 391,187,707

Total comprehensiva Income for the year

Loss for tha year snded 30 June 2018 . - 7,248, 529] 117,268,520}
Cither compran ansia nooma - |22 424 GBd) - 22 424 B34

Tatal cornprehensiva income for the vear = 122,424,684) [17.260,8529] (39,693,213
Balance as at 30 Juns 2018 300,000,000 14,072,556 SBEIE3E8  961,487.B04

Total eomprahenslve income for the pariod

Loes for the sik months paricd ended 31 - - 17,894,287 {7,884.287)
Cocambar 2018
Dithet sermprabensie Income - {23,623, 823 . 1X3.823 820
Total comprahanaive incams Tes the s

months parod ended December 2018 . (23,673,835 {7,894, 337 1231,518,10%)
Balence as ot 31 Decamber 2018 300,000,000 {8 651.287) 28,621,076 __ 319,965,783

The annexed notes, from 1 te 33, form anontegial part of these linancisl statemeants.

* The Cormpany has changad its sccounting yvear from 30 Juns to 31 Daearmier {refer nate 1.1}

Yo

é@r{lﬂ%—
Chadrrman = Chbsf




AL Habib Capital Markets (Private) Limited

Statement of Cash Flows
For the six monthy peviod ended 37 Decembar 2018

= Bix montha  Twedva mopths
pEriod snilsd pariod anided
31 Docombar 30 Juna
Mot e 208
e | paes)

CASH FLOWS FROM OPERATING ACTIVITIES

neresss | (decrsssa) in ourrent llshiBties
Trada and other payablos
Accrued skdities

Lis=s bednns aplicn 15540 68| (11,341, 7481
Adjustmant for:
Depracalion of prepany amd egquipman b= BE1.E34 1,620 678
Smanisation of mangbie peiats by Fal B 118,708
|Rawersall § provision for sdvenoe ageinst Dubai Gold ang Commodines
Emcfizngs mamaershio . 11,848, 08}
imparmant of TREC - -
Proswision for impsirment on vasbments - Svailible for ssis 4.1 . 1804, 238
Finance cast 23 403,231 294 B4
Ammaitisation af Treasury Bils § Pakstan Investmant Bands 500,845 57,136
Gain on dispossl of propmy and squipmant i) (47,000) 142,000
Galn on sale of investrments 2 |
TES 1
Dparating loss before working capitel changes 3.507,506] (19,180,476}
Working capitsl changes:
{imcreess] / decramps in currant sssats
Trvca recavablas 1,868,852
Loans and achances 4ra.mz|
Daposits and prepaymanis 5,188,344
Oshar finencal asseis ;
— 6580224
23,081,526
TS

FMlet cash imfiow from opsratians

Lang Taim sefe, sdvarsas and taposits
Finenos cast paid
Tawes pad

tdat cash nflow from cpamting sctivities

CASH FLOWS FROM INVEETING ACTIITIES
IFveEiments mads during the pariad § peer
Invesimants dispased off during tha period f voar
Proceeds fom dspasal of DGI mambership
Procsads from dispasal o propeity hid edqidpenent
Purchass of proparty and squlprsal
Purchase of inangibie assats

Mt cash inflow § {sutflow] From imnesting sctfvities

Mot incronse / [decresce) in cesh snd cash equivalants durlng the pedad J yesr

Cash snd cash egunalants 81 baginning of the pancd | yesr
Caush ared eash agulvalants ot and of the period f year

The annexed notas, brom 110 33, ledm an integial part of thess lnancis siaements

* Thia Company Pas changsd 5 sicounting year froem 30 Jurs to 3% Decembes (redor nota 1,70,

™ 7 S -
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AL Habib Capital Markets (Private) Limited

Notes to the Financial Statements
For the siy months period anded 31 December 2018

1.1

4

23

2.4

LEGAL STATUS AND NATURE OF BUSINESS

A Hahib Capital Markets Private) Limited (‘the Cormpany’) was incorporated in Pakistan on 23 August 2005 as a
private limited company under the Companiss Agt, 2017 |previously Companies Ordinance, 1584) and staned
oparatians from 14 Dacembar 2006, The Company (s 8 subsidiary of Bank AL Habib Limited ithe Halding Company)
which holds §5.67% of shares of the Company, The rogistersd office of tha Company i lecatad ai Technocity, Hasrat
Mohani Fioad, Earachi, Pakistan, Also, the Company ewna rocm na, 16 at Pakistan Stock Exchanpa Bulding, Karachi
Tre Company holds a Trading Right Entdtiemant [TRE} Cartficate from Paistan Stock Exchanps Limited - PSX and =
principaly engaged in tha businass of stocks broking, Other activities incudes imastmant in & mix of Bsted and
uriisted 8quily securitins, econtmic rasasrch snd advisory sanvices.

Significant transactions and avents affacting the Company's financial position snd perfarmance

Tre financial yaar end of the Company has chengad from 30 Juns ta 31 December to coincide with the financial yeer
of the Holding Carnpany. Accordingly, thass financial statements cover perod from 1 July 2078 10 31 December 2015
while the comparativa figuras shown in B ess finenclsl sEsermants poaaing to 1he yesr endad 30 June 2078 and
therafore, ane nof comparaiie.

BASIS OF PREFPARATION
Statemant of complisncs

Thase fnancsl statamants hava bean prepered in acoordancs with the sccounting and reporting standards s
spphicabile in Pakistan, The acounting and mporting stendands as applicable in Pakistan comprise of

- Intamational Financial Reponing Standards (IFRS Standords] issued by the international Accounting Standerds
Board {1258} as notdied under the Companies Act, 2017,

- the |slamic Finamaisl Asoaunting Standards (IFASE! issued by the institute of Chartarsd Accountants of Pakistan;
and
- Provisions of snd direclives issued under the Companias Az, 2017,

Whare tha provisions of and direciives issusd undar the Companios Act, 2017 end the isamic Fnancial Accounting
Standards FASs) diffes with the raquirernants of IFAS Standards, the provislons of and dipctives Bsusd under the
Companias Act, 2017 and Islemic Finangisl Accounting Standords {IFASs) have baen followad,

Busis of measuremant

Thase francisl swataments have been prepared under the Festoncal cost convantion exeept fof investmants that are
carriad gt far valua

Functional and presentation curmancy

Thass finencisl statemants ate pressntad in Pak Aupess, which i alza the funcianal cumency of the Company and
fave bean rmundad off to tha neares: Fupaa,

Use of estimates and judgmants

Tha preparation of thasa financial Etatements in confammify with sccounting snd repartng standaros, as spplicable in
Pakiston, requires management 1o maks [udgments, estimetes and sssurmptions that affect the apalication of polces
and e repomed amounts of assets, lsbilgies, income &nd expanses. The estimates and assscisted sssumptions &
based on hstorical exporisnca and varous other faciors thet sre baloved to ba ressenable under the croumstances,
tha rasylts af whish ferm the basls of making judgments sbaut the camying values of seesats and Esbiliies that ans not
readily apparent From other sources, Actual resalts mey differ from hess astimatas.

The estrmates and undedying assumptions ara rindswat o0 Bn onpaing basis, REWEiang 1o SCCoUntng estimates are
racagnizad in the parisd in which the sstimats |5 resised # the revision afects only thad period, oo 0 tha period of the
ravision and fuiwe petogs iF the resision atacts Both curment and future pedicds

o o™
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Thn assimaes w1l usgiants Bak b a 5 grilicsn @fack oo o F oo & Staments arm nresses? ol R 1 gaan:

Propes ™y 30 aasipments Kol 3,13 acd 4
v Uselul lves ard nrparmeart of mmargibe assets (4008 5.0 ard 51
C assticat an ane velushon of Insstaeals (kete 310, 15 3 and 161
- Prgw sion SANET A28 IHCOvEREs anc SUIET hrano assals INGE 51 2
- Corrasisaed sbsances cloke 3 1.E
- Currene ard coforred Suseten (Moe 3 1.0 Fann 14
- CGanngett lablibes khata 3 113 ard 150

SUMMaHY OF EICNFICANT ACCOUNTING FOLICIES
Haw stpnderds, nterprotatioms and gmendmants sdopted by 1he Company

tra Comnzeay has ainely adopted iFRE "3 Savaroe o Contracid o« th Customers and IFRE 9 Rirancal
Irssrumants Eom ? Jaw 2003 1 maac; al bie adoaton & tase Slandaes aad the ddwe e0m0uniing pRIGIes oy
tuschesad i e 3 1.1 and 3 12 baow

FAS 1= Awyenun o CoRirects wath Gesiomen’

A% 16 raolacad 145 18 Favenas, AS 14 DOmSTcthn Conmels and wleksd inaipaecatans, The Sompany 195
apphad ;5a madilag swhc2pesiee eariog oo ancplion of IFRE 3 a5 al owas ader tho SLardsia, TG fre Lo
regn e the racogmtan of Ing purnuative w'feet pelticar prachiml acpediental of inally appiang IFRS 16 ba ratarad
23 Tu1]s, Asnordinghy, lhe Tifor-anon prasartan lgr #M7 Fa=z ol Bean resTatas 1o 115 prosaniacs, gy preauushy
rnpacted wrder LS 1Y a0d re'ased nbargrolatioens.

1na Corrpary & orgaged in S bus ness ol 51000 rpenmgo end wama brokerags commession o0 buy ng eed sellirg
nt shargs on bohal? ol cusanrars which ganeralty nclude < ngle padarrance naligat an. dMareEnterl s Shaciududd
1l:a® rewvanus forn brokarego is 1o by recogises 510 pEnkon o atien el af sPe assed s wnnsforred tooInn
CULIOMrET, which s generel ¢ cccarg or T8 rade datn becagse Lan s whan sk udArkyvineg tinenoiel (RETTUrEnT ikGE A
pur=hasa! of purchasar Fn- @ salnd is imandifud erd the prora is agross apo e, 1he brakerraalnr Tas identifion Ha
countarpary and RAtArs GBS 098 207%rast on beha tof the engtzemerl. On tna frage calw, the cus1ormar Pas Choaned
canzrad of L sl EG23058 5 fan deoct Fo usa of. grd opsae sabskantialle all ol the ramale ng sera’ts kom. s
2cept AL CATIEG T e tRdo meeeulcn SereE,

In 3 share pparchese WBNSaction. the cosiomes woxives IhE panaf 35 ‘rom chrges n vilug & hE JNEArINg 58 2.rity
=i tha Cede 0518 Ir @ shamt saas Irarsasion, @ CUSIOmER e rat sirecl Ihe use o the 3816 poseads ko purchasa
AN0T1e SNt Jnil [ 1he SBLIEMENE S4T8 WHEN E10 SwLenen? 0LGWE RDweumn, T cuslor s il [onger aubes
ra P4 rise ol rmeenn e s3lea af o sod secwily of U8 ada 24t and 1oy bes nooghes e e wncacly g
BEGUT 7y OF Mlabea -isks g rewdnds 0nca 506 9n Iho Fade dule.

Ihg 220+8 & Janrealky cansisland ot he Cang and amauats ol sevesoe 8 Company MGLO5 IS 1IN ACCOrCAre:Y
w4 £ prasaus slandued, 185 18 Iheetarz bearapcizo ol B35 05 20l 0o aees a7 meacl an b tnirg ans
Ariaanld & resgnup acogruban of the Carpary

&R frarm Frovid Ty mrurs Banens e d 55 osums, he spphcatan of RS 1% has not aad & s gnilicent ipaz o3 08
lirencisl pezman and 2 o hnangial pr=mamaniey ol the Sempany ‘o shn saanons descbes Baye &ooording y heie
di 70 AGLISTONL ke red 9armgs on agpleatinn ol IFRS 120071 caly 2008,

|FRS 3 Finanmclal Inerumant*

IFAS B raplaces tha prowsions =4 1S 39 Sieaacpl Insm, Tienks Cacoggiilun and Meaturarians o reiales Lo e
raoagn tizn, o assil relur 3% maasrEme it of inardel seaed and fnansal peiies, deressgn ko &7 Frangiel
st=arar g, cnpeicrnars of fanzial assols a-d hedga accouneng

Ihe zacals 2° nn sigrifizenl soedanbng 2ol &45 anc ko razire drred gflact gk rrg 213n0ES I Irns1aLs deeedarifiig
Fatcas drg selauT D e

Clamaifcation and merserenent of Anencsl axots and Nnanclel Nabillkiss

IF=5 9 cor [diIRs shrar o cips sassilicalisd Gaegonas e irancal assols., rezeres at ar-on 28z sonl, Far v ue
thFOLSA AFPRT SOMESEE Y v nE0ne IFLIC] and “a walur yvawgh protiL o oas IFYTRL

he

" .
o




IFES 9 clagsification is genoraly bassd on the busness modal in which & linancel asset = managed ard s
contractusl cash fows. The standard sliminates the previous [AS 35 categoring of halkd 1o maturity, ieans and
racehvables and avallabia for safe,

IFRS § fargely mtains the existing requiraments in 145 39 for the classification and measuramant af finsncal
lianilitias.

Tha sdopiion of FRS 9 did not had a significant effect on the Company's scocunting palickes ralated to financial
labddinias. Tre impact of IFRS 9 on the classfication and messuremant of financiel assats is 301 out bolmas

Tha laliawing essessments have boon made on the basis of the facts and cirumstances that axtstad 6t the date of
nitial appiication:

- The determination of business medal within which a financial asset s hald
- Thae desgnation of AFS Investments aa measured at FYDCE

A financlel asest (8 measured &t amortisad cost if it meels beth of the taliowing conditions and is not desigrated as &t
FVTPL:

it s hald within 8 business model whose cbjective 5 o hoid assets to collect cantractusl cash fows; and
- s sontractual Terme ghae rse on specfiad datas fo cash Fomes that ere aolaly paymants of principal and infarest
on tha principal amount cutstanding.

A debd investrment ia rmessured st PO IF & mests both of the Tolowing condiions and = not dasignated &5 at
PTRL:

- ivie kel within 8 business model whess obiactive is achiseed by bath collesting contrsctual cash flowes and
galing financlal assets; and

- its confragtual barms give rise on spacified dstes to cash flows that are solely paymants of princigsl snd intarest
o e pimdsipel amon outstanding.

O indtial recognition of an eauity invastment that is not hald for Tedng, the Company may irrevocably shact to prasent
subsaquint changes in the mvastment’s feir value in OCL This election s made on an imesirment-by-nvastmgnt
basis

Al financial assets not classitied a8 measred ot @morbsad cost or FYOC] &5 desoribed abovs are measured &t

FYTFL. Qoinilial racopnition, the Campany may imevocahly dasignata a financial assat that dhensiss maets the
recuirernents 1o be messurad at amonissd cost oo ot PUOC] as a1 FYTPL iF deifg oo alirminatgs or significantly reducas
an scoounling misrretch thet woald sthenvise aiss,

& financinl asset iz initialy messared & (i vales pus, lor an lerm not at FYTPL, tensaction costs that ers directly
abripubanle b S acouEsiton.

Tha following aconenting poficias appéy to the subsegquent messuwesnend of financlal assats:

Finencial sseets wt FYTPL Thesa s=sats are subsaguently maasunad a8 fair vales. ke gains shd lssgas,
meluding any intetast or deddend Incoms, ara racognised in prafit or loss

Financial pssots at These assats arg 2ubsaguently maesuned ar amormied cost using the
Emortisad cost affactive intarest mathod. The amortsad cost is roduced by impairmant losses
Interast incomea, foenign oochangs gains and lossas and impament ars
racognisad in profit o loss.

Dabt imvestments at FVOCH Thesa assats ane subsaquenily msssared sl 1 value. INTETEET NGO
caboulated usng the eftective intenast mathad, foraign axchanga pains and
Inssas and Imanirmant ara resegrised in pRalit of loss. Othar nal gaans and
lnssos are moogrissed by OCL On desscognition, gains and losses
scewmulated in DC]are molassified to profit or s,

Equity Investments at These asseis ane subsequantly rmeasured &t feir value, Dividends an
[ | racognised as incema in profi or less wnlass the dhvidend clearly represents g
racovery of part af the caat of the ireestrrant. Orther nat gaing and Kssas ang
racagnised in DC] and s nevar redsssilied o prafit o Ioss.
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The foliowing tabile and the scoompanying notes below axplan the original meesurement categories under |45
38 and the new measurement categonies under [FRS 3 for sach class of the Company's financial 835613 as a 1

July 2018
DOielginal
. M Nmar carrying
Fnm Crighunt eleasrfestion rea Aok umdsr
wnitlai LAE 38 srngus whder
uniar [FAS 9 LAE 35 ¥R 5
Financisl sayats
Leng W ireastmans - ovebbls for sale ll  Aoosilah b-lod-salka FVOCH A1 58 327 L B
Long tmm lmns, adearcan and Sapasils B Losns nd eoehabies Brmertiad Lo&1 1,563, 500 1,581,500
Shot tenm i it Mans - wvalabn for sala kel ioalabie-for-eals YO 150/ %50568  I50380, 563
Traid nacadabins o Loacs and iscehvabing Amortised cosl J0 M SCE A 05, B
Leoans and aduercas I Leses gnd recevabins S itised cogl 131208 1312108
Disprcrite: aredl prasparymants i  Loass end recenabies Bt g Gasn &3, 760, 855 A3, FEh A
Cagn and bark halsrops bl Lowrs and receiabing Amomised cost S EZLNIE 54,425,518

fa) Listed equity secunities and debl securtes classdied as financial assets ‘avallable-for-sale’ have been
glected by the Compary to be classified to fair wahie thisugh cther comprahiensive incoma category,

o) Thase linancisl asees classified as loans and raceivables’ have been classitied as amonised cost.

lm pairmant

IFAS 2 maplaces the ‘incurmed loss" model in A5 39 with an "expectad cradit loss” (ECL) modal. IFRS 9
introduces & forward looking expectad cradit lossns moedel, rather than the cument ircwred loss model, when
assessing the impairment of finpncial assets in the scape of IFRS 3. The new impairment moded applies to
financial assets messuwed a1 amortised cost. contract assats and dabt investrments at FYOCI, but not 1o
imverEtmiEnts in saquity instrumants,

The Company applies the IFRS & simglified approach to measurng expected cedit losies whicth usas a liletime
expected ioss allowance for all frode receivables and contraat sszeis. Impeirmant losses ralated o trade snd
ather meanablas, including contract assets, are presened seperataly in the statemant of profit or loss. Trada
recatvahles gre writtan off whan there is no ressonable expactation of recovary. Management usad sctusl cradit
loss erperience over five past yeors to base tha calculation of ECL on adeption of (FRS 9. Glven the Cornpary’s
axpariancd with cuatomears having good collaction history wath no historical loss mtes | bad debts and normal
recaivable ageing. the mowve from en curred loss model 1o a0 axpecied loss madel has not had Bn mpeact an
the Fnancsl position and / of ineancial performance of the Company.

Financial instruments

A% financial essats and financal lisbilites are recogrised &t the time when tha Company betormms & party o the
cantractus provisions of the instrument. Financial 255613 & derecognizad when the Company loses control of
thie contractugd rights that comgeisa the financlal assets. Financial liabitas are dearecognisad whan they ar
axtirqueshad, that is, whn he obligation speciiad in the contract | discharged, cancelied, or expied. Ary gain
o lpEs on derscegnition of the financial asse1s ard financial liabiltas: is taken to statement of profit or loss,

Off-astting of financial asests and financial Rabilities

Financial assats and fnancil lishilites are off set and tha ret amount i8 repored in the befance sheet if the
Campany has a legally enfonseabis right te sat-off the transacticn and also mtsnds sither to settho ona net basgis
o to resliss the asset and sattie the Esbility simultanecusly, Incoma and sxpansas arising from such assets and
lishifties ang also accondingty offset

31.3 Property and aguipmant
These Bra stated 41 cost lags soownulated depreciatan end sccumulatad imoairmant, iF ary.

Depreciation @5 charged appdying the straighs ine mathod af the mies speciied 0 note 4 10 these finandial
slatermess which ara considesed sppropiate 1o write olf 1he cost of the assars aver thelr ugedul scomamic Fwes

Mgl
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Proparticnets dapraciation is charped in respect of edditions and disposals mada during the year, The aaseags”
residual values and useful ves are reviawed. and adjusted il sppropriate, at sach raponing date,

Maintenance and normal repairs are charged to staterment of profit or loss, Major renewals and improvanments
are capialzad

Gains and losses on disposal of essets, if eny, are determined by comparing the sale procasds with he eadmying
valuas and are changed io stetement of profit of lBss.

Operating leesas [ (jJarah sgresmants

The Company scoounts for assats undar ljarsh arangements In accordance with IFAS-2 "ljarh® whersby
periedic ljarah payments for such assets are recognized a5 an expense in the statemant of profit and inss on
straight line s over the jarah term

Intangible assels
Thase rapresant computer softwara, website devalopad and Trading Right Entitiemant [TRE] Cartificate.

Computer softwere and websits devaloped are mcognized in the financial statemerts. if and only if, it iz probable
that Future scancenic benafits that are atiributable 1o the aszets will fiow 1o the Cormpeny; and the cost of the
as5ets can bo messuned nalisbly. Thess ara caned at cost lass sccurmulstad amortization and impairrrent. if

arry. Amortization of computer software and wabsite daveioped is charged to profit and loss sccount for the year
an & straight line basis at the mtes specilied in note B, Tha amonization period and the amart@aton mathod for
intangible assats with finite useful e are reviewad, snd adjusted if soproprate.

Details of the basis of valuation of tha Trading Aight Entittemant [TRE] Cartificate i given in nofe 5 to theas
fimancial statemants.

Other incoms

= Baskup incomas, mefum on Bank deposits end balances are recognisad on sccrual basis faking inio account
the affuctive yiald.

- Dedand incame |8 racorded when the right 1o receiva the dividand is sstabished.
Taxation
Currant

The charge for taxation is based on thxeble incoma Bt the curment rate of tax efier taking |t account appicable
tax gradits, rebates and sxemplions svelable, if any, in accordancs with Incoms Tax Ordinance. 2001,

Defarrad

Deferred tax Is racognized wsing the balance shest kability method in respect of all termporasy differances arising
from differances batwaan the camyng amaunt of assets and Rabiities in the financel siatements ard the T
basa, This i recognized on the basis of expected manrer of the reskeation and the sattlamant of the caarying
amount of assets and liabilities using the tax retes anacied or substantively enacted &t the reporting dats.
Dmfarrad tax assels are recognized to the axtent that future taxsble prafits will be avaliabla aganst which the
daductible termporary diffarences can be utilised. Defered tax assats are reduced 1o the extent that is no lenger
probablhe that the ralated tax beaafit will be realised.

Dafarred tax, if any, on revaluation of investments is recognised a5 an sdustment o surpls 1 daficit arising an
rewalusatian.

Staff rotiremant benefits
Defined contribution plan
Thie Compary prowidas provitent fund benefis toall its permanent employess. Bguel contibutions are made,

bath by the Company and the ampioyees. at thae rate of 10% of basic sslary and the sama s charged to the
statarment of pralit ar kass,




11.82

31.90
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Employes compensated absances

Empicyes entitlements to annuaf lsaves are racognised when ey accrum fo ampsoyeas. & provision is rmade for
tha estirmated lability for annual legves as a resull of services rendered by emoloyees uplio the rEpOTENg date.

Cash and cash sguivalants

Cash in hand and at banks is carried at amortsed cost, For the purposes of statement of cesh Nows, cagh and
cash aquivalants cemprses of cash in hand, bank balances, shor teem financing which are repayable on
damand and other short term highly liguid irvestments with original matunties of theee months or less, if any,

Foraign currency iranssctions

Mionetary sssets and Rabilities in foreign currencies are transkated inte Pak rupess at the rates of axchange
pravafing at the freporting date, Transactions in forsign cumencies am convertad into Pak rupees at the rates of
gxchange prevailing at the transaction date, Exchange gans or Ins50s are taken to stetament of profit or loss.
Mon manatary-items that are maasured in terms of histoncal cost in a forsign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-menetary ierms magsuad at fair value in a foralgn
curfency afe Tahsiated using the exchanga rates 8 the dals witven tha fair valug was datermined

Provisions

A provision ks recagnised in the staterment ol financial position whan the Campany has a legal or conatrective
obdigation as a result of & past event, &nd it = probable that an outliow of aconomic benefits will be required o
sattle tha chiigation and a refisble estimate can be made of the armount of obligaton. Provisions ae measured
gt tha present value of axpected sxpenditure, dscountad at a pre-lax Bte raflects cumant market sssassmant of
the time value of monay and the risk specific to the obiigation, However, provisions are revawed ot sach
raponing date and adjustad to reflect curren) best estmate.

Trade and other payables

Trada and cther payabies are messuned 81 amorsed cost,

Contingent linbilities

A contingent fiabilty is disclosed when the Company has a possible obligation a4 4 rasult of pest events, whose
axistence will be confirmed only by the oocurmance o narrecourrencs, of one of more uncertain feture events nol
wholly within the control of the Campany; of the Company has & prasent legal or constructive chiigation tha
aniges from past events, but it is not probable that-an outflow of rescurces smbodying appnamic benelits will ba
required 1o sattha tha obligation, or the amount of the abigation cannot be measured with sutfickent rellebéty,

Standards, interpretaticns and amendments to published approved sccounting standards
that are not yot offective

Tra following Intemational Financial Repoitig Standands (IFRS Standards) as notfied unger the Companies Acl
2017 and the amsndments and intarprstations thareto will be effective for acoounting pericds beginmng on or
after 01 January 2015

- IFRIC 23 "Uncartainty over income Tax Treptmants' jeffective for annual periods beginning on or aftes 01
January 2015 elailies the aocounting for incoma tax when 1hare 8 caneinty over income tax fngat ments
undirf A5 12, Tha Interpretation reguires the uncartairty over tak treetmant ba reflacied in ihe messurement
of cumant and delamsd tax. The application of inepretaton (s mot kel 1© heve an impact on the Company’™s
financial staiameants.

- IFRS 16 "Leases’ {effective for annual perad beginning on or after 07 January 2018). IFRS 18 replsces
axisting lensing guidance, moluding LAS 17 'Lessas’, IFRIC € "Determining whesthar et Arrangedmsant contains
g Leasa’, S5iC-15 'Operating Leasas Incontives' and 255-27 “Evaluating the Substance of Transastons
imvolving the Legal Form of 4 Lesss’ IFRS 15 intreduces B single, or-balence shest kese accounting madel
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far lasseas, & lesEon recognizes & nght-ol-use ssset raprasenting its rght o use the underdying asset and a
lease liability rapresenting it= cbligation to maka mase payrrents. Thers are recogniion exempdicns for
&hort-tarem leases end leases of lowalue items, Lessor accounting remaing similar 0 the curment standard
i@, le=sorg continua to classity laeses as finsnos or oparating lesses, The spplication of standard will not
have an impact on the Company™s firangisl staements,

- Amendment o LS 38 'lnwesirmants In Assoclates and Jont Vanturas” - Long Tarm Inberssts in Asson|stes
and Jeint Veantures [sfective for annual periad beginning on or after 01 Januery 2013} The amendment will
afftect companies that finance such entities with preferance shanes of with loans for which repayment is not
pxpacted in the foresesable future freferred 1o a% keng-tarm interests or LTI} The amendrment and
accompanying sxampie state that LTI are in tha scope of both IFRS 8 and IAS 28 and axplan the annual
saquence it which both stendards ae to ba applied. The amendmants are not likely 1o have an imBact on the
Cempary™a financial statemants,

- Amandments to (45 18 "Employes Benefits'- Plan Amendment, Curtailment or Settlement laffective fo
ennual pariods beginning on or afed 17 Janusry 2019} The amendments clarty thal on amendment,
curtadrment or sattiement of a deflined benalit plan, a company now uses updated actuarial s3BUMpTions to
dhstermire its cument sarvice cost and net intanest for the peiod, and the effect of the asset ceding is
disragarded whan calculating the gain or loss on any settemant of the pian and is deslt with separataly in
cther comprabenshe intoma. The applcston of armandments is not likely to have enimpact on the
Compary's firancial statements.

Amendment t2 IFRS 3 ‘Business Combinations’ — Definition of a Business |sffective Tor business
combirations for which the scquisition date is on or afier the baginning of ennual peniod bagnning on or aftes
01 January 20200, The A58 has issued amendments aiming Lo resolve the difficulties that anss when an
entity determines whather it has acquined 8 business or a group of 353615, The amendments clanfy that fo bo
considared a business, an acquired set of activities and assets must inchede, at & manimiem, an input and &
substantive process that together significantly contribute to the abdity to craate outpuls. The smendmants
include an election 1o use & concentration test. The standard is affective for transactions in the future and
therafare wauld not have an impact on past financial stalemants.

- Amerdments so lAS 1 Presentation of Finenclel Staternants and 1AS B Accounting Policles, Changes in
Accounting Estirnates and Ermors [affective for arnual parods baginning on or after 01 Jenuary 2020}, The
amandments are intended te make the dafinition of material in 145 1 easier to underatand and anm not
intandad 1o altes tha underhdng concept of matediaity in IFRS Standards. In addition, the IASE hes akso
issund guidance an how o maks matedality udgaments when prapasing thesr ganeral puipose financisl
statermants in accordance with IFRS Standards.

- Annual Impresamants o IFRS Standards 20162017 Cycla - thie imgeove menis address amendments io
fedlowing epproved sccounting standands:

- IFRS 3 Businegs Combinations and IFRS 11 Joint Amangemant - the amendment alims 1o dandy the
acoounting treatment when a company incresses its interest n 8 joint operaton that mests the definltion
of & business. A company remeasures its previcusly hald intenest in & pint operation when it cbtaine
sonial of the business. A comipany doas not remadsurs its previously held interest i a joint operation
s i obisins joirt comvirol of the business.

. 185 12 Income Taxas - the amerdmant clodfies that &l ncome @ consaquences of dividands fncluding
paymeants on firancial nstruments ¢lassified as equity) eve racognized corsistently with (he Tansaction
that ganarmies the distributabla profis,

- 1AS 23 Borrowirg Costs - tha amandmant clari fles that a company treats as part of gereral Bomowings
any borrowing onginally made 1o dessloD 8n 8sset whan the asset is mady for its Inended ws of sake

The above amendments are effactive from anmssl pariod Baginning on or fter 1 January 20159 and ane not Boedy
b heve an impact on Company's financial statpmants,
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LONG TERM INVESTMENTS - FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

31 Decambar 30 Junm Niote 31 Decamber A0 June
2018 amea 208 2018
e (Numbar of Shares] —— N L
1,802,953 1,602,953 Shares of Pakmtan Stock Exchenge 18,151,254 18,151,354
1802563 _ 1B02E5:, 61 _JEIBLISE, _JGISI3EE
&5 Afgrkat value besls
Book valua a8 of 31 Decembar 2018 16,151,354
Linmaalized pain 88 of 31 Deoarribar 2018 718
Markst value as of 31 Desember 2018 __ 752072

These shares wars listed an PSX in the menth of Juns 2017, Therefors, the sarme wena carmad ot the market value.
Az &t 31 Decembar 2018, out of 1,802 953 sharas 1,081,194 shares sro ciassilied a3 ‘Fraeze” in the COC repan of
the Company, The Company has pledged the Freeze sharas with PSX to fulfil the requirernent of Base Minimum
Capital, For details, retar note 301

This raprasents shares of PEX scquired in pursuance of corporstization and demutuslizaton of PSX s o public
company lirmited by shares. As per the arrangermants 1he authonzed and paic-up capital of PSX is As.
10,000,000,000 and Rs. 8,014, 768,000 respactively with a parvalue of Rs. 10 each. The paid-up capital of PSX s
equally disiributed among 200 members (lermed &s “initial shershalders” of the sxchange after comaratzation) of
PSX by issuance of 4,007,383 shares 1o ssch inital shareholder in the fallowing mannar:

1. AD% of the 1otal shams aliotted (L& 1,602,953 shares) wers transtemad in the House Account - COC of each
initsa sharehoider,

2 BO% of the Tl shares e, 2,408,430 sharesl have bean deposited in a Sub-acesunt in the Company's nama
undar PEX's participant 10 with COC which will remain blocked until they are diveated to ghratagic investadis],
gereral public and financial instiuticns.

This sbove sheres and TRE Cestificats were recaived aganst surrender of Stock Exchange Membershp Card.
initially, the fair value of both the asset renafered and asset oblained could not ba determined wilh reasonabls
accuracy, the abowe imvestment had been recorded a1 the carrying value of Stock Exchenge hMembership Cand in the
Company's boaks. The par value of shares racaived by the Compary had been recognised a3 available for sale
irvastmEnt and The excass of value of shames ovar the Carmying vakus of mamibership card s recognised as tracing
right. Ko gain or loss has boen recorded on the eschangs,

In 2018, the Securites and Exchanga Commizaion of Pakistan (SECF) accorded its approval to Pakistan Stock
Eachange Limitad (PSX) for issuing letier of scceptance ta & Chiness Consortium for the stralege: sale aof 40% of
shares BQeinst @ consddaration of $85.6 milhon 81 an offer prcs of Ra. 28 per share

PEX wide thair ketier dated 20 Dacambar 2016 inforned the Comgany that £0% 11,602,853 shares), which worm
hald in Blodkad Lo bn tarmme of Stock Exchanges [Coeporstizetion, Damuiualization and Integration: Act 2013, have
pesn soid to Chinasa consartiuem by the Divestment Commitiee st &n offar price of As. 28 per share. Subsequenty,
2 formal signing caremony was hald on 20 January 2017 to mark the signing of the Share Purchase Agresmeant
batween the Chiness Consortivm and the sguty sale committes of PEX. The ssbe was completed on 10 March
017

Adtar divestment of 40% equity stake of PSX in favor of Chinese Consortum, PSX vide thair letter deted 06 June
2017 infarmed the Cornparny for divestmant of further 20% of PEX shares upon sucressful complstion of book
building process. This amourt was securad by a bank guarantes taken from MCE Bank
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Be lutai BT RMacagnized fscogaigsd  Balince @t Ascoghlesd — Feongmiced Ealmnid B

1 uly e (L] 20 funs i i o DY A7 Dacpmbes
T o T Pl anid loam Fh 1]
Dl arrmed Lirn: enawin wrining [P
in nmpect of;
riEnpitio ausos Pl ] plisk vl - AT 1330011 40 138
Porrdsinn o EeimpEnaalng
Etamnimn T4, 7H 43,837 - AT A8 - 7S, 240
Provegicn dor impsirmens in DGCN LIEEEG (L TEeEIm - - ' ol -
Tea loemsms a4, 145,210 A6, B - E18.111 01201 485 EN=TH
ImpaTTTEn on avedslis for
s HA TS 283138 83,136 LRk
Borpusl datesr on rovsluss on ol
IFaEnTRn - N 11 534, Bl - (A T 54,781 . 1,077,204 LR PR T
Lmen: Dwimrred tax Subiities
artalivg S respat o
Afuautd b tan deit il
LU ] =il 1y e - (758,525 1130 455) . B80T}

Mot dutwerad tax sswt — ey el TR SFEIE. . [L7THIEN . 1SN . BST

Thi dalemes e 455808 AEeognaed is Me fransel SIESEESTES Mpnearas ha M pHmanT s 8 Seumaie of (e e becale winich in scpacted 5o be
read e b hutere yours as the Cormpany eepacss o sei oM fa profits semed spaiet tax sses catred torweed from price pears.

Mo I Dacambar B Jung
EHORT TERM INVESTRMENTES - FAR VALLE THROUDH OTHER COMPREHRENSIVE INCOME T 2018
Frapeea)
Listed shanes Bras? BY3ES, 143 e B
ke Triasuty Bils B4 _\enammemm _ 1ELOBETH
AR LS00
Cinied shamas
Driwicend sarned
BV Dptinibar 30 Jure ¥ Dacambar HEJura In six montks
R 2058 g FirlL ] period snded
wcoveee | TbEE O BHEPEE] -eeeee Marrh of Hivistig Carrglng Murket hearies 1 Desember
LIGTETE S W ua widua MHa
AL ssti0iemisi s ey
A DD 153,000 Tra Hub Power Company Limeed 24, B, VEE 1,7 3,20 48D TR o0
147 IR T2ELI00  Pekisoer Poliohium Limissd 24,700,754 ErA T AL I, BIH.EED 12150 .00
7 o UFMS  Hatib Bank Limied BB RN AT 180 14, %50, 160 1 00 00
g GG Pekisten Smck Exchenga Limfed S, 208, F0 EE et :
a.800 Y800 Amcck Petrglaum Limited A 81T S8 R E &k 518 18750000
32400 2000 Engio Soiporstion Limhed BOOTE, 000 B304, 580 10,043,230 A D0 00
B.200 D500 Ergi Fertioer Limead B T8 L AXEFH Ay e e
08 B0 P Comant Limited __ ABBAAT  JEMDN  sIDEN  WAE000
RIS, —_3ELaE ecRsM BN  BOIMES LAl

Whvmahred ioes on re-mmsurament of irsmdimeed_ [16 900 S84}

Carrying valus Rl
‘Oun ol 147 1S shines of Pacsien Petdolegm Limited (FFLY, 100,000 shines s plodgoes sgeens Sess Winimom Capnal reguesan fafe 3011
Compamy has deposed equiiy Seourh es dess Bed s 4 vabse Bough oar comprehetzive incoms daing the pened bo mduced meemgn cout ol

‘rwrtrneed prid gesil e benediss, The far value of Such iresstments oo dess of gerecogrhion wae P, AT, 828 milpe. The company b recogniged e &n
demeognito of As. DBO2 miloh ci 5wk Bsistrans

\aeod




e Murer Treaeisry Dle

Tresss hiwta Traaguny Bils w4l merivrm on 17 Sergecy 3018 acd corey yiabd of 5.76% pee ennum B4 Jurs PO 1E: S27% 1 Thesn e In tha
% e st rri irtnsel wwdth Blank Alfae Limied and Sanie AL Mebin Limised, Tee Markor Treaswry 80tz of Az HE millon e gledped vk

HECH,
"% TRADE RECETVABLES Wota 11 Dacaimbar W] Juna
FLL 2058
e al | [ —
From soefly setuikisg
Cun drorm o iserts el raeing of Rboyiifies - oo 1oz 18,038, 573 269,015,330
Chym feorn Misional Cineeng Sompany of Paklsan Limied - seoures WX 11,547 530 -
Dhsia oo ol ianta against trading of seourtiss - relsted pertes wmr TEDBEY B0.G6TE

10,1 Trads recakinblos fram related partan

e Provighon Selon of Aanoinl dua T deinoah
Pl il ity amgeant dum .:r::: e doubahil = o btiul  werictan off dus sistetanding st
ressnrablon drabi ny thme during
thes yaer
| R

Ak &L Habil Limasd 122300 - = . : 1230 56,267
Firsi Habis Srock Fund 280 - - ] = L5 1
Feabis Inuesncm Company Limiled LA . - . = 5,040 8888 i
Habit Azzat boragement Lmimad &80 - B ' - a0 ]
it Sugar iz Lmisd = - = * * 5088, 307
Firat Hikiti Incons Fund . . . p : 5487
Firet Hakit Aasat Allocaton Fund T 3 . ¥ . 1.034 LTe8 484

Habib Asser Mansgermens Lirvhed r

Saalf Providant Fund . . £ 2 - - .
Firat Hldh |slarmie Smook Fund 17320 " £ - 17 205 85T

e ManegeeTeani - - -

Lipts 3 i@ B miaiiks s Maes than 1 Total greis

Mums 0 relabed party Bt yut dum --u-.. meihe 1 yur yair i et chias

Hupeme)

Bk AL Halrb Limizad a0 = . r 0. 173,260
Fired Hekit Snck Fund - . TR . < 2,907
Habi Insuenos Compary Limbed 4 - 5,788 . 1,550 5, a6
Hitsh Aasal Matapamest Limited . . . - L HHD

Hatits Sugar bils Limitad - - - B . .

Firgt plabis Inoomes Fund s s - 5 - -
First Habis Asnan Abecason Fund . 1,004 3] : 5 1,054

Fabéh Aszat Memagament Limibsd . 5 . . = =

-t P g Fund . . = L E
Fitar He bl e Sook Fund - - Y7 530 . 17,820

Pirst Habis lnlsmic ginck Pl = b -
Ko Mbsnagarmin i " S —
i 14 ZeET P . " |
0.2 The v of madbelabe secritie il d o8 Fcn 1ecs oo rebks by the Company smounsed b Bs. 51600 milien S0 Jure 2000 Ay, 188583
i Roin).

This Shoeaes 1racks 1oca vabios, In respadt of rea daws Tding Te2 sattlamant,

3 -

Mging mmahyain
The sging arakysis of the trads receivabis ralating 1o purchass of shen ad bickenags COMMIEEON ON. eIty SPared 5 a5 Tobras:

ikt Bmbunt Cusody vskes
Upte 5 chinys ELE Dple ] HEDERHEE
Bfoim Bran § drys L e 1 178 4248 700, T8

188 These cusiody walues aim shoen s maroel sk of sepurtbes after sppiving VeA hanea
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LOMANS AMD ADYARCES fiiape 31 Dacambar 30 Juri

21E =a
IHugeas] -—
Linars 30 afmeinyend - BRown e Th 248 a6, 58
Agyances bo employeas - unssiued Iz 263,174 60,850
Aunnca lor sopenies to sdmin, contractors & supplars —LAMLEe  HE060

This reprapenls perioral Kan ceTyEng mar-up rate ot 5, 76% (30 June 20 8; 7 50%} per snnum provided 10 employess wha hiva
comiplsind At lasat ore vasr of sandice with tra Comosny. These are cecovaiaDla o @ paskod of thiee yeors and are seclmed egainst
retiremant banafit peysbis jo reapesies sirgiiysas

This repeasenis schvance salanes provided o permanant ampkrees of The Company. i also indudes schants amouring 1o As
200,000 provided: 1 Chial Dpanating Orificar.

Druiing v paiicd, the Corpany provided advercas to Creed Oparating DHce amounting 1o As. 480,000, &k sdvanoes am
racaversbim wAlRR & mEdinuim Eeisd of 55 menons. Thass advarces are erieieal bes

DEPOEITE AND PREPAYMIENTS Weds 31 Deoumibar A0 Juns
Fiig]] A

m——— [faapuus}

Daposits

Expoaurns denosil win Natianea Claing Cormpany of Pakistan Limnbad f2T T8, DO, a0 a3 050,000

Fropaymsnis

- Ingurenes nd CoOMpiUTeEr mainenanos 344 &B5 B0, a0e

. Cthara St~ BN

—t Rl ST

Thiz rermsents deposits held under fhe Netionel Clesilng Comnsissy ol Paiiaten Limsed esposun noas. Thass deposits cenny irinnesd
i this rate of 4.5% o 6 5% 00 June 3078 4.5% to S.5%) par annum

OTHER AMANGLAL ASSETS Ml 31 Duetaimbsr 30 s
L a
e | ] e

Inbarss fecaatis on Pakstan inastma Bonds - -
Drvidend inGome recsivebie = -

Rowsabia from PEC sgainet dispotal of shares: a3 = -
Cnhara e -
CASH AND RAME BALANCES

Cagh i Pared 12,00 28,1
Ealarcas with banks in: .
= CLaimars SCnounts 4.2, 14.5 &T4.F GBS 300J08 BOS03, 135
= Saving sccounts 1d.3 2,673, B05 2IIT.044
« Cal wussury aooaunt Tl i

[T EL 336,707
PR % - R L

Cash end cash squivslenia

Cashy, coah sonsvaleris and shart soim lingrcing |used Tor cash mansgemen porposes) inchuds The Bilkrearg lor The pluipoass of
e ok Tlowy Slarmant:

oo 11 Decombar 20 Jurms
Fiis} ] 0148
— (Rl
Caah and bank nafancas B3, 558 5%0 B 435,550
Short e linsreing 7 - -

—mssmne __ SOOniig,

Thia inghuies bank balnces hald wish Renk AL Habid Limied fhe Holdng Comganyl amourding io As 0106 mefan 130 Jne 2016:
Fiz. 0107 millionl,

Tha includes Genk bafances Bakl wih Bark AL Habib Lmitesd fma Holding Comganyl smourming 1o As. 0.284 medion 130 Sune 2078
Fn. 0403 midiion) and cifiy ilerag] ianging fram B % o BES D0 June 2019 3.75% 10 5.35%] par annum

Trin reprasssts bank bafancas hakd wigh Bark AL Habin Limided dihe Holdng Compary| snd camry idenest renging bom B 5% o B 5%
‘:Fil\.-l:rulmﬂ: d.20% w3 5.25%] Dar anmL,
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145

5
151

15.%

15.3

17

18

1A

8.2

This nchudas Rs. 64.082 milion 130 Juna 2018: 4957 milonl keptin desgnaiad bant aotourss mensined on behafl of ciems

Todad nurmber of chants” sheros hedd in C0<C sub pocount o 148452 355 oul of which B, 3546, 7a0 sheres were piedged 130 June
2078 110,783,305 Gul &l weliich 4, 280217 shsies weta pladged],

AUTHORISED, I353UED, SUBSCRIBED AND PAID-UIPF CAMTAL

Autharised capital
31 Decembar 30 Junp &1 Doscembar 30 .June
2018 018 zome 2018
——— {Numisar of nhasna) —— e
e BO099.000, ___ED00O000,  Crcinery shaves of Hs. 10 each fuly paid in cash 0000000 __ 500000000
lsssind, suhscribed and paid-up capital
m m Urdinary shires of fa, 105 sach rul'r[-'ﬂi'lw 'nm -M
Pattern of shershodding
Catogories of Sharsheldars Mumsbar of W of shsnss
lanran hald LT
Barie AL Habin Limited {The Helding Campany 8L 2S00 =
CHhar S i 1,280 500 £.17%:
Incividuals
= Saiman H. Habib 1874997 6.25%
- Qibar Indivical 687550 LAN%
p—- . " _ .
UNREALISED [LOES) F GAIN O8N RE-MEASUREMENT OF Foie #1 Decombar 30 Jurg
INVESTMENTS - NET e e
|Feipasa]
Listed shares 18,:200,643] 14, BEG 353
Pakizler Imssssmont Bonds L -
arat Traasary Bils AREL 2 EATE
19,46%,938) 14,877,775
Andatad delamsd tax ass=t 1. 712,667 B e
Loss on ssle of PYOC] Freastrsns ___ m0dom) .
—iASELEN] __liS7Rsss,
SHOAT TERM FINANCING
Shen Term Rynnivg Finsncs - ssnsed LA . =

Aumning firance faciky avaiable 1 the Cormgany is A= 275 milon 30 Jure J09E Ra, 775 milianl, The Company fes cbaained Som
Bank AL Hatds Linvied (the Hosding Compery Az . 175 milkieo and Sank Allatah Limied A= 100 milion hewing esxoiy an 30 June
2021 erd 30 Sepiombar 2018 respecivaly which & secured against hypomacation of pmicurs dos Trerm astomers and fisn over
shares iated ot Fakisien Sioek Exchangs Limisd. units of mumal furds and garesmmant securities. The facitties cbtened from Back
AL Habily Limifed e Holding cormpany) camy mark-Lp rsis 803 masth seerge KIBOR + 1% 50 Jurs 2018 3 menth sveregs KIBCH
+ 1% and Hank Afalsh Lmited camy markcup rata @i 5 month asemge KBOR + 1% G0 .June 2012 3 rronth svecsgs KIBOA +« 1%,

TRADE ARD OTHER PAYAEBLES (et ] ¥ Desambar 30 Juns
28 A
mm P

Dz 10 cients #0ainsl rading of sscurites 18T 92,035,055 B0 o5k, 081
D %o Wational Clearing Compery of Fakistan Lirmiled g2 - 47,082,758
‘Workers® WaEars Fund payabile Ge@ T8 505,179
Sakes tax &l FED payelils 381,235 188,402
Ouhar lakikties §72.432 Br.az2

AL, ESsRrads
This Inclutied [heds pdyebies af fs. bl 230 June 2018: Re. 087 milion] peyzbie to rebied parry,

Tois shows rade payable s raspect of e daye Seding T2 setikmant.

e
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CONTINGENGIES AND COMMITMENTS Kote I Diesgimm bar 0 yne
Faigl g 0B

Contingenciss (RUPBEA] — i
Thiss see ng coningancies as &t 31 Decsmber 2018 (30 Jure 2018 FE - .
Comm B enis

Commaments for recvisle unclar [pesn hrance:

Wk gne vt azrr Hn EIH

Al orm yaad Bl o e then ke yoars

This reprasants areh fnence faciity amtensed intn with Firet Habdb Medaibe in mapeot of vebkcles. Toie! farsh anminti due unded T sgresment
#rm Ag. 0284 milion GO0 June 2018 Ra. 0537 silicn]. Thast cissvsitmanis g secused by oredamand promisseny noles of A 1,773 milion @0
Jurd 201R: Ra. 1,773 mrilionl,

Fuluifs cesTreCt Rgairat counter comesHmanty

Fer paie of quoted secutiting undsr Futue Sonliesle a5 couir cammitments as 8t 31 December POTH ix s, 08I0 millien G0 June 2018
Fa 2 234 milkon)

Far purchasn ol guotad Becairties urdas Tuluis coniraets Sgainel oo ner cammitmans &5 ot 31 Oecomber 2018 & As 0406 (70 June 2008
As ML
BREOKERAGE MEVENLIE - NET MNoao B Desambar 30 Juann
3018 208
{Rupaea}
Brotecage Fessrun - groas ER,TEA, 550 32.070.384

Lass: e 1ax on Janices @377 (3,B50,422|
ELL P 1
Disaggregaticen 0f Aovenue

fin requiced e the Snencial sistemants, tha Compery dissgoregeed feerus iagrised Bom cORTaCts wilh Ms0Mmars iN0D crisgonies thst
GSRpiET hirs 11 NEBIG, EMSLNT, TERing and LreRrminty of Firvesun and caan Mows areafected by sconomio facton.

In ihe Jolkoving iatrbe, newenus s deegpeegaind by by of Custamers:

féole 31 Dwcaniar A0 s
DIER e

Aernall Cusmmens TET4 100 10488 008
msaiviionsl cusomes T1.ETT. 84T 179178
Propriasary mad &R 00 fir0ad

—EE] ___IRIBTES
OTHER IMGOME
Prefir o PR anpegu’s AT A6 202 TE4
Iriizrest oo staff koans 2583 11838
G o= dipssal of propeny and agupmant &7,300 42000
Miscalanpois Incoma TLINE 1043 E0T

FITRTE] 137038

ADSIMIETRATIVE EXPENSES
Sxhinas and other banalis P | 30,506 450 B aal
Printisg #nd stasanary 175,330 238372
Audiors’ eTRnEREGn Frd) 341827 YRR T )
Apst, reims and tasae 1187 505 2,200,000
“ehicles nunndag 1,243 500 1,812,407
Usililies GEH B0 1.564. 872
Lagal ard preleiions] chagas 5h8.085 1,062 B48
Insaurenoe TR0 1074, 251
Mawspapers and panodos 28087 BR.ETD
E-rangmment 2% 280 B8 B3R
Adverisemam snd business promooan S8a0 - p ]
Compuier aspanins [P REL] 9,843,183
Chaaring house changes 2404 203 3558701
O¥fioe sacurity 120538 a2
Dinzracistion E | 81 834 1,034,875
Amnrinaton 5 Iih358 1,115,708
Papairs and mantansnos 138,380 G4, 610
Crrragpings antd Hiean ling 2 A00 128aMn
e b e e 39T 6a0 R17.375
Fap arad subscrigtion L.758,887 2,717,638
Lausg tarial & wabicios 194,780 AELOT
Orffizi Supp e 153,688 280,280
Oorations 2490 1000
Carais !‘Ill'lﬂ 7 B3r

—tlBLI2E, __ER3MIN

This noipdes e Company's connbution fo the delired comifguton plan amdunting 1o As 1783 mdlion B30 A 201& B 20175 milond

NGt




Audivan” remunsration - sudit services Nara ¥1 Decambar 30 Junm

2018 2078
|Rupsasl
Satutony audif foa 100,000 200,000
Fiaif vy sudit foa = 100,000
Cithee carifications 57,500 135,000
Cut of pocket spenses 3,521 142 107
& —ML
AMANCE COST
hiarkup on short 18em nunning finarcs L 06,765 47 4
Bark chargas —_— IS 132057
A —%.
INCORME TAX EXPENSE
Curant tax 509,550 B, 508,251
Dedesriad tax g 1,744 3685 49F 184
Pibr year tan —_— W pnmy

Relationship batween Incomas tax sxpanss and acoounting profit

INEOMA Ly, CHpRNSE & m
Aocounting loss bafore income 1ax axpense —rDAOEOE (11341 718)
Taix &t the applicabia tax rate of 9% 30 June 2018 30%} {1,508, 708) 13,402 8VE1
Tax eftact of irccrms subject to minimuam e ) final tax and sspamis block 3,360,853 9,686,539
Frigr year tax nffect 3Ty 1177, 625]
Tex eftact of permanent differances - =
Tax ettect of change in rals on delarmsd 1ax and ctbears = {143 5e3)

A et 221G

The Cornpany comgrtes tax basad on tha geraraly accepted intarpratstions of the D laws fo arsune thas sufficlant
provesaon fof the purposes of taation is avaBabis which can ba analysed as follows:

2018 2017 2018
(Auposs]
Incorne tex provision for the yaear las par accounts) S ¥ S - 11— . -
INCCATIS. 16K 88 par 182 TEUIT J SSSEasTent S F . | I 1.0 ) TR - |2

The ditfarerce manky petains 1o cost aliocaton beteessn HTR and FTR Incoma In the tae provisions booked In financisl
statarnemts and filed in roturns in respactivl yiars.
The incorme e feturs of (e Compary have bean filed up 1o tax yesr 2018 under tha Universal Sef! Aszassment Scherma.

This schama provides that tha retiem filed is desmad 1o bo ar aszassmean older. Tve redums may be selacted far sudl
wiithin five waars. Tha income Tax Commissicraer may amend assassmant if ary objection IS rEsed during audit

This represents refurdable amount claimed in the incoms e reums of prior yaars and the advance R ecogrizad in the
books of the Company

LOES PER SHARE - BASIC AND DILUTED 31 Drecamnibear a0 June
s 2018
(Rupase|
Loss for the perind § yoar M M‘?
{Murmiber]
Wsighted sesrega fumber of ordinany sharas in Bsue duing the period / yoear e n 0o Do 3000 00
———semsaces [Rupeas} —

gt




751 Divied semings per share has not been presentad a5 the Company does nes have amy cormvertbie inatiumants =0 issuys
ag gt 31 Dacembar 2018 and 30 June 2008 which wouid hawe any elfeCl on e saMIings par share,
28 REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES
The aggregate amaunts changed in the finangil statements for tha remunecation, mcluting @l berefics 1o the Chaat
Emmcutive and Executives of the Cosmpafny are as 1olinas
31 Decasnbar 2018 Ah Juna 201E
Chiled Ensstuitiva Exmcutives Chigd Expcutive Exmciutives
{Rupees)
Managaral remuneration o, 100,000 4,128,000 8,200,000 7,400,438
Herasing snd utifties 2,080,000 2,084,000 4,100,000 24778
bladeral TL500 B 500 26,000 111,881
Company's contrigution fo provident Tuhd A, 958 41E 786 B0 000 736,641
Commission - 192,881 . 28057
—DERESE SIS, __IAlG00 115455
Humber of persons A g * —E—
281  Inaddition 10 1he sbeva, Chisd Executive and Exscutives heve besn provided with fres use of the Company mmaintsi red
waniizias and mobile phones under 1hé sefvios conifacis.
M2 Mo leed iz pad bo diecteds lor mestings stterded by tham
e ] PROVIDENT FLIND
Dwtails of ireastments hald by the provident furd of the Campany for its employess & 52 falows.
{LUinaudited) [Auaited)
31 Decambar 2018 3 Jure 2018
rere—e—n—— (R}
Elre al ths furd &8 549,318 47 200, 853
Cost of invastmants mads 47,485,052 4% B50, 082
Farcantage ol imoestmanis msde 88.21% EO BT
Far value of invastments 4771416 47015580
271  Brookoup of Eneastriants in teims of armounl shd perceriage of tThe 220 of the provident fund ans as follows:
e (U naudited) -————— — ladited) ————
31 Decomber 2078 30 Juna 2016
Inwastmants % off Irvemsimants % of
nvasimants as MWISITHNTS a5
skza of the size of tha fund
Tamd
c—iRuppasi=es o{Porcantegel-  —{Rupses— —|Parcaniagal-
Govarnment soourits I8, 780, 542 73.58% 37,B16.155 E7.66%
Mlutuia! Tund urets - % - {0 M
Listed scuriies 10,255, 550 21.10% 11 564 358 s
Dl Securitas 1,120,000 r¥% 1,120,000 2.30%
fank balarcas 08,524 1.25% i 495 456 117h
47,781,418 8.21% AT 015 80 08.83%
2F2 A invastmans in colisctve irvastment schemas, Agtad equity and listed debi secunities out of the provident fund hee

been made in socodgance with 1he provisions of the sectien 278 of the Companias Aat, 2017 and the candfions specilied
thereundear,

Nyt




TRAKSACTIONS WITH RELATED PARTIES

FAndated panies compnses of the holding company, companias with common dirsctorship, essociated companies |
undartakings, directors of tha Company, oiher associsted companses and key managemant perscnnel and thair
close (amily mambers including thereof the Holding Company. Remuneration of key managamsant parsonniel are in
accondanca with thaif terms of employment. Othar transactions with related partas are entared into st rates

napotiatsd with therm

Transactians for the year

Bank AL Hablb Limbted

- Equity brokarage cormmisson

- hark-up expense on running finanoe
= Qffice rent

- Bank changes

- Merkup income on bank beisncas

- information techralogy services

Habib Insurance Company Limited
- Equity brofsrags cormmission

- Insurance premium paid

= Inssance premum payable

First Hablb Stock Fund
- Equity brokersge com mission

Habib Sugar Mills Limited
- Equety brokerage conwnigsion

First Habib Assst Allocation Fumnd
- Equety brokemge commisson

First Habib Islamioc Stock Fund
- Eniaty brakerags cormimigsan

Al Habib Capited Markets [Privats) Limbbad
- Employeas’ Provident Fund
- Equity brokerage cofmimissaan

Hablb Assst Mansgament
« Btaff Provident Fund
- Egusty Brokarage commession

- Contrbution ta tha definsd contributhon plan
- Eguity brokearage commesaicn
- Advences

e

Aaslatlanship

Hddirg
Cormpany halds
GG BT Tl 2008
B6.67%) share
capital

Associakad
company of Holding

campany of Holding
Compary

Assntigbed
company af Halding
Coamipany

Asmocialed
compary of Helding
Compary

Azzockatan
campany of Hebding
Campany

Othar
relatad party
Aagociated

cormpany ol Holding
Coemnpany

Ky managamant

31 Decambar 30 Juna
208 ma

el | 1] < T A —
670,454 1,746 248
= 43 B84
1.050,.000 2, 100000
47418 121,625
244,732 1,781,678
&76.000 T50.000
8X2.170 GE4. 361
273430 1,079,140

113087 !
8,200 48,396
- a7.828
3,745 14,780
5,768 24570
. B43Z
400 23,660
B22,794 1,566,637
14,414 0,427
E30,000 350,000




Balnnces o1 ymar snd

Benbe AL Habib Limited

- Bank balsncas

- Equity brokaraga commission meceivable
- Enovuad on Aent and [T Safnces

- Apcrued Meskup payabls

Azspcinted Companiss

First Hisbib Stock Fund
- Bquity Drakeiage commission racanabln

Hebib Insurance Company Limited
- Egiaity broksiage comimisson recoivabls
- Bty pavabla

Habib Asset Manogarmant Limited
- DL chargas recaivabie

Hakbill Sugar Mills Limited
-COT tarilt revansabn

Firet Habilb Incama Fund
-Eiquity bvplossage commizsion receivabile

First Haba Azsat Alleostion Fund
- Bquity biokemgs commission recervable

Hahit Axpal Management Limitod
Staff Pravidant Fund
- Exquity paysbis

First Habib lslamic stock Fund
- Equity Brokerage comimisscn rapahabls

- (Enes receivabks
Suteanpas
Ohes payable

FIRARNCIAL RISK MANAGEMENT

Halding company holds G8.67%
|2DHEHE BT %) share capilsl

halding company

Eeensgad company of
hedding company

Aasucabad compary of
Frecdcing ooy

nplding company

Associated company of
helding comparry

Assocalad company of
hodifing comnamy

baspeisted company of
haidire Cafripany

Bmmocisied company of
holdng company

Ky imanagaimant

31 Decsmbiar

——— == [Rupsasl

&0 550,166

a

2801

1,008

17820

30 June
Hna

T e i

27,184, 862

5048
SHE, 048

5,467

16,803

2r.008

150,000

The Company's aciivitins nxpose it 1o & vansty of fnancial risks: credit sk, Bguidity risk and market riek {including
curiency risk, mterast rate risk and price risk). The Compary's evarsll gk managemant policy focuses on the
ungradictabdty of financisl markets and saeks 1o minimiz patental edvarsa effects on the Company's linansl

performanc,

Risk Managemant Framework

The Managamant of the Company has an overall respenshility for the estabishmant and oversight of the

Company's fsk managarnent irameswark Management is also responsible Tor developing end meanitonng this

Company's risk menegament policles,

Nt




The Compary's risk management polcies ae estabished 1o identify and anatyss the riaks faced by the Cormpany,
1o set appropriate fsk limits and controls, and to mondor fisks and adherence to limits. Aisk management policies
and systemnsa are reviewad regularly to refloct changes in maret conditions and the Company”s activities.

Cradit risk

Cradit risk is the risk that one party 1o & nencis! instrernent will faf to dscharge an obligation and cause the other
party to incwr & fingncial lass, withaut taking inte sceount the fair value of any collateral. Creda fsk ersas fram the
inability of the issuers of the instrumants, the relevant financial matitutions or countar parties m case of placements
ar other amengemeants 1o fulfil their chiigations. There s o pessibility of default by participants and of failure of the
financial markets, the depositones, the seftlements of ¢lgaring system aic.

Exposure (o credf nsk

Credit risk of the Campany arises principally from s irade receivebles, ong term advances and depasita, oan end
advances, siher financisl assats and bank balancss. The carmying amount of thass financis! Bssels represents the
maximum eradit ssposuns.

Craclit sk maviagamen!

To radice the expasure 1o credit risk, the Company has developed s own risk managernent palicies and guidelines
wharsby clients am providad trading limits acconding to their worth and praper manging are collecied from and
mainiained by the cliens. The management continugushy monitors the cradit exposure tawards e clients and
rakes provision against those balances considered deubtful for recovary.

Tha Company's palicy is to enter into financial cortracts in sccordance with the internal fisk managemant policies
and irvestment and opeatonsl gudelines.

All fransactions in listod sacuniiag sne settled using MNational Claaring Campany of Pakistan Limited. bairg the
central dearing company of the country, The risk of defsult in Such ransactions is consdared mimmal, & dedvery
of gecurities is guamnisod by the siock exchangs. Tha Company doas nol expact 1o mcur matenal credit ksses on
its financial assais:

The rrsasirmurm exposure to cradit risk bafore any cradt enhancamants at 31 December 2018 is the carmying amount
of the financal assels as sel oul balow:

Nons 31 Dacambar 0 June
2018 B
Long term advances ond deposits 7 1,561,500 1,881, 600
Trade receables (7] 2B3ATEN4 30,005,506
Loans and advancas - consdaned good 11 1,785,520 1,312,108
Shan 1armm GepasHs 12 18,000,000 43,000,000
Bank balances I4 B9.655, 890 54,385,707

“{C(d\" 115,141,524 13D|E?E|221




28.2.1 Tha aging analysis of the trede recahabias is as followsa:

31 Decomber 2018

M!‘ amgunt
Amount Imvpnirmd Frovision Toul
outsinnding held
(Fiupsas)
bt et dus £6,877,038 C D6.877,038
Upto 3 months BA4 245 . - Bda, 245
3 10 8 months 162 482 - . 162 462
B monthe fo 1 wear #5425 & * 85,425
hiare tham 1 yaar 6B, I3 - = TS 03
w2 - o BN
A0 Jurm 2018
armguni
Al Impaired Prasision hald Total
aul=Erdng
Fupees)
Mot yel dus 28,393,458 - - 28,353 484
Upts 3 months 1,348,807 - 1,348 BO7
3 to 6 months 80,212 - # 60272
More than B months BS, TE3 - = a5, TE3
Mora than 1 yeas 148,545 - = 146,548
D005 308 e i R

26323 Crodit rafing and collsierals

Bank balances ara ondy hald with reputable Banks heving sound cred retings. The creait quasty of the Company's
bank balances can ba assessed with referenca of axtemal credit ratings as follows:

Reting Bhort term Long term 31 Decamber 2018
Agency rating rating (Rupees) [%
Bank AL Fab# Limitsd FaLCHA Adw At 48,858, 156 68.9%
Bank Alfalah Lmitsd PALAA A1+ At 18,141,068 27.5%
Habib Bank Lemitad JCR-VIS A+ BAA 128,781 0.18%
Habl Metopoiten Bank Limied PACHA A14 Ahp 97,838 0.14%
JS Bank Linited PACAA a7+ A Ta6 428 1.14%
WCE |glamic Bank Limied PACHA Al 3 76,078 011%
WMCE Bank Limnited PACRA A1+ A48 TEO0, 747 1.08%
—
Ratng Shoet term Long term 30 Jung 2118
Agancy ratiri rating IRupeas) (%)
Bank AL Habi Limited PaCRL A-ls My 37,164 651 §8.32%
Bank Alfaish Lirratesd PACHA =T LS 16,245,170 287%
Habi Bank Lirnited JCR-VIS Bl A, TE. 458 0 14%
Habit Metropolitan Bank Limitsd PRCAA A4+ Ay 137,283 0.25%
J5 Bank Limitad PaCHAA A+ s L 1.01%
W8 k=famic Bank Limibad PA&CRA, Al & 91,073 L17%
MCE Bank Lamnited P&CRA A1+ Aba, 127,049 iR
‘tmk,f 54,595 707 100, D0%
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Concemiranhon of cradir rsk

Concentration af credt risk exists whan changas in sconamic of industry fectors similarly aflact groups of
sounterpartas whose aggragate credit exposure is sgnificant in ralation to the iCampany's iotel credit s4posure.
Tha Company' s partialic of finsncil instrumants i diversified and transactions are enterad into with creditawarthy
countprpanties ol diversa natuees theraby mitigating any significant concentrations of cradi rek.

Licpuidity risk

Liguidity rizk (8 tha nisk that the Comparry will encounter difficulty in maeting its firancisl obligstions &3 they fall
dus. Liguidity risk arizss because of tho possitilty that the Company could be requerad to pay its Gabiktees aarlise
than expectad or dificulty in ramsing funds 1o mest commitments associated with finarcis lisbilities 55 they fall
dus, The Compary's spproach to managing liquidity i 1o ensura, as far as possibia, that i wil atwoys have
sufficiant Rouidity to mant its lisbilites when duws, urder both normed and strassed conditiens, Withaut incurring
unaccaptable lossas or rsking demage to the Company™s reputation

The following @ the conraciual maturibes of fnancal lalilities,

o 31 December 2078
On demand Upto throa Mors than Mora than Total
manths thraa menths onE year
and upto ona
yaar
(Fupsas]
Trade and other payabias 93,007 467 - = - 53 007 45T
Accrued Sablitias 4,171,411 - = - 417141
Fayabls ta Provident Fund 383422 a3 422 . - TEE B
& M - _‘ m
30 June 2078
Oin darrand Lpio thres Mosm than  Mora Thah onha Tertal
moeiths thraa months YR
and upin ona
(Aupaas;
Trade and olhes payables 88 826638 - = = 98, B28,636
Aocrunt Sabiitias 2757 682 - 2,757 882
TEEET - S T

Miarket rlak

Rtarked risk reeans that tha far value or future cash flows of 8 linenced instrumant will fuciuate becauss of
changes in market prices such as foreign exchange rates, imerest rates and equity prices. The objective is o
manage and contral market sk exposures within acceptabie paramatens, whils optimizing The retum. Market nsk
comprises of thras types of sk curanay risk, interest rate risk and price risk. The market neks associated with
ihe Company's business activities ee discussed as undaer;

Curreney rish

Currency fisk 14 the rik thal the fair vales or future cash flows of 8 finsrcial ingtrament will ilectuate because of
cnanges in forelgn exchanga rates. The Company, 8t pragsent, = nol aXpoged to currency risk &5 & an3actions
& garmed oul in Pak Rupess

‘H‘."a,{{'.‘_




8.2 Interwad nrke risk
It ral 1k i el (15K WL ha valus of @ Snancial iretngment wil Buctusts e 1o chamgas in the market yisid

Ak the racaring dwie. 1ha inesst i profle of the Compssy's inenest bearng Tnenciel ietruments & &s doflows:

Eflgeiiaa Intmrast rata Larrying smsEmy
n HY Jiyres 31 Dweaimibar A2 hune
£ 1 e amd 201E
‘Vaipile rate instramaets |Fereprieg] Aupaan]
Fimanrved sssair
Haine Cakimees % BE% ABIR m B IR i, 3dn S5 AEB2ETT
Fiuncigl adiines
Short berm Sinancing IBOH + 1% KIBOR + 1% - -
Fingd rats nylrupsents
Ciepoits weih Wstinnal Cleaving Compeny of
Pakisaan Limied LA EEON  AS0E m B0 8. 0. 002 i, S50 000
Sarll s L% 150% 75,388 46758

Fulr Viahos gapaiilvity anslysiz for fosd rele Sl sy

Tiva Coampany doEs not sooourt S aimy lived b fiancal exsets and katdites o Lir value through ol o lois. Thersliora, o chisngs in ntares
rate a1 Iha Peeating chin ok not teee stfectid The sfe e poolit of She Sompany

Cuah Tove aensstivity anahysis Bor wanabis rate FECrureants

Achangs of 100 basin ports IS iSbice (BT 56 B raporting dats weuld hine increasod | (docremsed) sauty snd prodt or loss by e smounts
Showny b, This anslyse ammurres thil sl eiher vatisbles remen cosstent. The anabyais i parformed on S s Bl 1o une 2008

Prolf ar Fas Eguity - nisl of B
ol bips 0 Bee L
ncranen decriis mcrassa desrenss
TFapes |Mupsaa}
Apwi 37 Dmcwisii 2008
\iwiabls miw irarimarmars A3l BER | a3, BE) ik Wik e X ]
—— T | [—
Azl 30 Jorw TINE
WREDME TR TR .57 8.6 3IES 25T 8, 36
ESI——

943 Prica rak

frpe risk is the ok of wlevoualie Cranges in o o valos of securties 4 & nesdll Of changaes in She vabee of ndisdual sharat. The price et
TR Al from The GOmpany's inpstmans i snwty sscutlies, The Comeeny's pobay is 1o masags pica fsk thiough selecton of Bus
chip secu e

This Carmgany’s nvestmants in quoted squisy ssoartiss emautited s Ra. 1020048 20 June 2008 As 127.94) midean o 1hs oalence sFas daia.
Tha carmying velus of imasEmenes subics 10 sousy pros rek ars, i @frest o) insfonoes, bazed on guired Malin pricos a2 of the reportog
dang. Market priges are sshject to fuctustion. Fiueiuation i the market pros of & sseusiy misy msul Inom peeceeed chatgs i1 undering
ERSTEC CRANRCIBTENTS of thi imiestas, the relalas piice of BReMatye ITeasimanis and gefmral marke: condiions

i s o cuaind equity Rosstmants, o (0% nenaaii | dacnedss 0 Shams pross vaus & Eanisd eod would have ncree | B aised Bl
e Gompre e income of e Commpary by incressmg | decressing swiphis on revaiugscn of Sulh Fwagiman iy Tha amounts given

[ET
Fair sniuz Hygutnas sl Entimatect air Hygatrabeal Hypathet iesl
et shanga welus afar Irraramns SEcremeE ¢
bypathetiesl  jdecrmsesl O [dwcressal in
zhangs b price rEmmmiidar
agubty
| Pasprmman

31 Duscambar T O 18% incmsia 18515537 10,307,422 T30 432
Ti% dacreases 52, T T 1201422} 10307 422
30 Juims BEIE 17 BAL 15T 10 indreats 140, 77747 §2, 784,318 12,784,018
1078 desimams 115 148 B41 193,704 098 112,754, 218

Then aimbse 1o PROINAGEE CFAnge does nod refiect what coud b consi defed 3 B9 THo 2] 00 wonst Gase Boaresm

-




Fair vubas of finsncisd @uwsts sead llabihlss

Fatw walum i i i misund 1o verich wn ssasd ookl b axchanpal o1 iy waitisd betwean

kanmwiadguskis wilng peres narm's kngth Nereaeton The

Tz by ayicw memiys Tirsnc il nsmemsnhs camied o fai vaiue, Dy veluanon ret bod Tha A levals imnthads) feres bean detined e dolicees.

Lesl 1! Flr viiun moaseraments wny gusted piioes ueedustes] in sctve ek fondechcsl sasals of Babdtes,

Levarl 2; Vi velum s SsIRINGAIS UERg INGUTS Diher Then guussd pices noisded sifhin Lasel | that sne obesnatia for the ssel o lslaly, snfer Smofy
Q= a3 pricesh or naimecty lie daed thom orioesl.

Lirew 3 Fak silial masSUREMEris (e mpuie i Th ssser of labiiny thet e ns bl o ntssrabis matk] S5 L0 uroimsrabn npdal,

Frarnp mmes resso e

i | velen

Shaxi, tarrn. rvvmi e - W il
FiCigh Efil DETEERam re
- et o e

il s e | B

W b Timmmay B

Leeg lorm Femiiradiy

Flaasdal sgans rov raewred
o i wih

i L

Trade ol
o e v
[

‘O il mmaw i
ok e i i e

i
SO

Tranm i o ba i
Paynbin oz Fromedend Fyeid
Fo" il T

Lirs el e d ik

Frpadd svmis rismmied
1 bl wmiaw
St W irvenbreris - wenlli o Sl
S AT AR
Epmiur fremmTrat) Boedn
Ve Trmasety didi.
g T e

Faeudisd simin ros v and

w1 huds wmhas

1 VT BRSO ST
Tnde oot

Lz ] g

T Dl i EALE
CEir 5 ek beeroea
Syl |l el e lead

w1 uin wmlan

[ miw ol (FR& PREES
Fe womd e

IV Mmoo FUTH

" Falt valaa
o - e [~ Tetnl fr==m e ¥ =T
mpailn ] o waithaad Prwwial
—— Thinitine
Hupesal
B4 . - WgERiE WL
LR - * Rt B B
1. AT - - 24, PTATR N mIATE
BN [ T - . ¥RE Ba8 883
z - [T -
= AT .
’ ¢ THp0a, oa
X ; AL
3 - T, S .
= . = .
= 2 1 LA LA
: WETLATE LA
- - - [
HJ-.‘I-EM
Ty g Bt T
Rt b Lowamd Crwr Trw [reey] r="F] lasuid
e B A
nab b
o R EmaNEE
1l T3 Tha i T TSR T
1 noEmLIE A RIS
"B B Tz
1,551,500
pab-r
LATE v
1,05
4 435 =
Vi, 3 B
. B (= -
A.787 PR T
T Eam] [0 s Ean
L A ORI ez 0, (e




298

Dperational risk

Operationst risk 13 the risk of direct or indirect |osa arising from a wide vasiety of ceuses associaad with
the processes, lechnology and Infrasinaciure supporting the Compary's operations either intemally
within tha Company or axternally at the Company's service providers, end from extarnal factors othar
than credit, market ard Bauidity risks such as thosa arlsing from kegal and regulstory reguirements and
ganesally sccepted standsrds of mvestmant menagement behavior. Operaticnal risks anse from all of the
Company's ectivitias.

Thie primany respansibllity Tor the develogment and implermentation of controls over operational risk rests
with the Board of Directors. This responsibility encompessas the controls in the following esreas:

- requirements for approgriete segregetion of duties between vaficus funclions, rodes and responsbiities,
- mequerements for tha feconciliation and manitoring of transactans:;
compliancn with reguiatony and other legal regquiremsants;
- gocumenteton of contrals and procedures,
- reguiraments for the peniodic assessment of cparaticnal risks facad, and the sdequacy of contrgls
and procedures 1o address the risks identlad;
= wihical and business stendards;
- fisk mitigation, including inswrance where this is effective.

CAPITAL RISK MANAGEMENT

The Comgany's objactive whan managing cagital is 1o safeguard the Compary’s ability to continue as a
going concern so that it can comtinus to provide returns for shearshoidars and Benedins for other
stakeholders; and to mainiein a strong capital base to suppart the sustained development of fts business,
Furthar, Pakistan Stock Exchangs Limited also requires the Compeny to maintain & minimum net

capital,

Base Minimum Capital

In compliance with the sub-regulation 2.1 of the Reguiation Gowverning Aisk Managemeant [Regueiations) of
1he Pekiztan Stock Exchengs Limited {P5X) (formerly Karachi Stock Exchange Limited), every Trading
Hight Entittement Certificate (TRED) holder registersd a3 a broker under Erokers and Agents Registration
Fules, 2007, is réquired to maintain a Base Minimum Capital (BMC) in the arrount and form as
prescribed in the Reguistions.

&5 at 31 December 2018, the Company (2 required to haee a BMC of Bs. 28 milson. The Company's BMC
is cormprisad of the sum of notional value of the TREC and the market value of shares of Pakistan Stock
Exchange Lirnited (PSX) ard Pokisten Patraleum Limited (PPL) as &t 31 Decamber 2018, Tha market valus
of shares taken 1o meet BMC deposit requiremant i after the haircut of 10% and 15% for PSX end PPL
raspaciively.

The notional value of the TREC and the velue of the shares for the purpose of BMC is determined by the
PEX as undar:

31 Decamber 30 Juna

Notag 2018 2B
[Rupees} ——-—--
Treding Right Entitlement Certificates B 2,500, 000 2,600,000
Securitized 1,081,124 shares of PEX at As. 13.57 par shase 6.1 13 204, 522 19,237 680
sfter applying 10% haircut
Sharas of Pakistan Petrolaun Lirmdted a3 12,721,100 £.2158925
- L R YA

N




RESEARCH ANALYST

At presant, the Cormpany employs two members in s ressarch departmant limcluding heed of msaarnch and
a deta admanistrator), All mambers report to Head of Resaarch who in turn repons 1o tha Chisf Exacutive
Officer.

Compensation structure of ressarch analys:s is flat and is subject to qualification, experisnce and skill
sat of the parson. However, the compensation of anyone employed in the raseerch department does not
in rry way depend on the contents / outcome of research rapart.

During the pariod, tha personnel ampicyed in the Ressarch Department kive drawn an aggregate salary
and benefits amounting to As. 1.726 milion which comprizs basic salary, medical allowanas and otber

berafits as per the Compary's palicy,

32  NUMBER OF EMPLOYEES 31 Decembar 30 Juna
2018 2018
[N ummbear]
The details of numbar of empioyees are as lollows:!
Avarage numbes of employees during the pericd [ year 27 26
Wurmies of amployess at paricd | year end 1l 27
33  AUTHORISATION OF AINANCIAL STATEMENTS
Thasze financisl Stal@ments ware approved by the Cormpany's board of directors end authorised for issue
on_L ;
AN

i‘lr" : -
: sl
C hadrmain — Chiaf Exscutive



